PAGE  
2
Promotion of Local Government Merger Act

Promotion of Local Government Merger Act
Passed 28 June 2004
(RT1 I 2004, 56, 399),
entered into force 25 July 2004.
Chapter 1
General Provisions
§ 1. Purpose of Act
The purpose of this Act is to promote the merger of local governments and structuring of the administrative division of the territory resulting in an increase of the administrative capacity of local governments and their ability to prepare successful project applications, improvement of the accessibility and quality of public services offered by local governments within their territory and growth of the cooperative ability of local governments.
§ 2. Scope of application of Act
(1)
This Act establishes the principles for merger of local governments and the principles for promoting such merger, the requirements for the accessibility of public services offered by local governments after the merger, the bases for allocation of grants from the state budget for covering the costs related to merger, and the principles for compensating for the decrease of state budget allocations after the merger.
(2)
The bases of and procedure for alteration of the administrative-territorial organisation and boundaries, and change of names of administrative units are provided by the Territory of Estonia Administrative Division Act (RT I 1995, 29, 356; 1996, 42, 808; 1999, 93, 833; 2002, 34, 207).
§ 3. Merger of local governments and transfer of territorial areas
(1)
For the purposes of this Act, merger of local governments means the creation of a new administrative unit on the basis of two or more current local governments.
(2)
For the purposes of this Act, transfer of a territorial area means the transfer of a part of the territory of a one local government into the composition of another local government formed as the result of a merger.
§ 4. Guarantee of accessibility of public services
(1)
A local government formed as the result of a merger shall guarantee accessibility and quality of public services to the residents of the rural municipality or city at a level at least equal to the level before the merger of the local governments.
(2)
Service points must be located in at least all the settlement units where, before the merger, rural municipality or city governments were situated.
(3)
For the purpose of this Act, a service point means a structural unit of a local government administrative agency or an agency administered by such administrative agency, or a part thereof which guarantees the provision of public services offered by the local government within the territory of the local government outside of the settlement unit where the rural municipality or city government formed as the result of the merger is situated.
Chapter 2
Promotion of Local Government Merger
§ 5. Right of local governments to merge
(1)
For the purpose of achieving the results specified in § 1 of this Act and in consideration of the circumstances specified in subsection 7 (5) of the Territory of Estonia Administrative Division Act, the Government of the Republic shall establish a list of local governments by merger district.
(2)
The grants prescribed by § 6 of this Act shall be allocated upon the transfer of a territorial area or upon the merger of local governments included within the same merger district.
(3)
The Ministry of Internal Affairs has the right, after receiving the decisions specified in subsections 9 (1) and (2) of the Territory of Estonia Administrative Division Act, to make a proposal to the local governments concerned to submit an application for alteration of the administrative-territorial organisation to another local government within the same merger district if, taking account of the circumstances provided in subsection 7 (5) of the Territory of Estonia Administrative Division Act, good reason exists for altering the administrative-territorial organisation thereof.
(4)
The Government of the Republic may, based on reasoned applications of the local governments concerned and at the proposal of the Minister of Regional Affairs, amend the list of local governments established based on subsection (1) of this section or change the division of the local governments into merger districts.
§ 6. Grants allocated from state budget
(1)
Merger grants are allocated from the state budget to the local governments formed as the result of a merger. A merger grant of 500 kroons per each resident of a merged local government shall be calculated separately for each merged local government; the size of such grant shall not be less than 1 500 000 and not more than 3 000 000 kroons per local government. Upon transfer of a territorial area to a local government formed as the result of a merger, a grant of 500 kroons per each resident of the transferred territorial area shall be allocated from the state budget to the merged local government. For payment of merger a grant to a local government formed as the result of a merger, the merger grants separately calculated for each merged local government or transferred territorial area shall be totalled.
(2)
The merger grant specified in subsection (1) of this section is allocated for the costs related to the following actions:
1)
conduct of research, analyses and consultations related to the merger;
2)
determination of the opinion of the residents of the rural municipality or city;
3)
actions related to the change of the name and status of the local government;
4)
reorganisation of local government administrative agencies or agencies administered by such administrative agencies, including payment of prescribed compensation;
5)
establishment of the service points cases specified in subsection 4 (2) of this Act;
6)
financing of the investments prescribed by the development plan or agreed upon in the merger agreement;
7)
performance of financial obligations arising from a loan agreement agreed upon in the merger agreement or other type of obligation;
8)
co-financing of projects of the EU structural funds.
(3)
Based on the national budget strategy prepared on the basis of § 91 of the State Budget Act (RT I 1999, 55, 584; 2002, 67, 405; 2003, 13, 69; 24, 148; 88, 588; 2004, 22, 148), investment plans of Ministries specified in § 10 of the State Budget Act, and where possible, also the plans for using state and local government investments specified in § 17 of the Structural Assistance Act (RT I 2003, 82, 552) shall give first priority to the investment projects of local governments merged in conformity with § 5 of this Act in the break-down of investment objects intended for allocation of investment support to local governments. Local governments which are not included in any of the merger districts shall be treated on equal grounds with the local governments formed as the result of a merger upon establishment of investment objects for allocation of investment support.
(4)
Calculation of a merger grant specified in subsection (1) of this section for a local government formed as the result of a merger shall be based on the number of residents according to the data in the population register as of the day of election of the council of the local government formed as the result of the merger. Merger grants are calculated to the accuracy of 1000 kroons.
(5)
A merger grant calculated based on subsection (4) of this Act shall be transferred to the local government formed as the result of a merger not later than by the end of the first half-year of the year after the year of announcement of the results of the council elections of such local government (hereinafter year of merger). The Government of the Republic may establish the conditions and procedure for allocation and transfer of merger grants taking account, where necessary, of the procedure established on the basis of subsection 30 (3) of the State Budget Act.
(6)
If the size of the grant for a local government formed as the result of a merger allocated from the state budget for the year following the year of merger is smaller than the merged local governments would have individually received under the same circumstances, then the decrease in the grant allocated from the state budget shall be compensated in whole during the four years following the year of merger.
(7)
The mechanism of transfer of funds established by subsection (6) of this Act shall not be applied if the decrease in the grant calculated based on subsection (6) of this section allocated from the state budget is less than 0.5 % of the total amount of budget revenue of the year of merger of the merging local governments from which the allocations from the state budget intended for special purposes have been deducted. This section does not apply to the funds annually allocated from the state budget intended for covering education costs.
Chapter 3
Final Provisions
§ 7. Implementation of Act
(1)
On the basis of § 6 of this Act, merger grants shall be paid to and allocations from the state budget shall be preserved for the local governments which are formed as the result of a merger of local governments before 1 January 2010.
(2)
Merger grants specified in subsection 6 (1) of this Act for local governments formed as the result of a merger after 1 January 2006 shall be calculated according to a decreased rate in the following manner:
1)
75 % of the merger grant rate and value thresholds specified in subsection 6 (1) of this Act shall be applied for local governments which merge before 1 January 2007;
2)
50 % of the merger grant rate and value thresholds specified in subsection 6 (1) of this Act shall be applied for local governments which merge after 1 January 2007.
(3)
If a local government which has not been paid a merger grant based on this Act merges with a local government formed as the result of a merger in conformity with this Act, then upon calculation of the merger grant in conformity with subsection (2) of this section the number of residents in the local government which did not receive a merger grant shall be taken into account pursuant to subsection 6 (4) of this Act.
(4)
If local governments formed as the result of a merger concluded after the entry into force of Act merge, the new local government shall not receive a merger grant and the provisions of subsections 6 (3) and (6) of this Act do not apply to such local government.
§ 8. Amendment of Territory of Estonia Administrative Division Act
Territory of Estonia Administrative Division Act (RT I 1995, 29, 356; 1996, 42, 808; 1999, 93, 833; 2002, 34, 207) shall be amended as follows:
1)
sections 7 and 8 are amended and worded as follows:
„§ 7. Bases for alteration of administrative-territorial organisation and boundaries and changes to names of administrative units
(1)
Alteration of administrative-territorial organisation is the formation of a new administrative unit or decreasing the number of existing administrative units.
(2)
For the purposes of this Act, alteration of the boundaries of administrative units shall mean alteration of boundaries in the following cases:
1)
assignment of a territorial area belonging to one administrative unit to another administrative unit;
2)
alteration of the boundaries of the administrative unit according to land readjustment, building and planning needs.
(3)
The Government of the Republic shall initiate the alteration of the administrative-territorial organisation of counties.
(4)
The Government of the Republic or the councils concerned shall initiate the alteration of the administrative-territorial organisation, and changes to the boundaries and names of rural municipalities and cities. Initiation of the alteration of administrative-territorial organisation shall be based on the list of local governments by merger district established by the Government of the Republic on the basis of subsection 5 (1) of the Promotion of Local Government Merger Act.
(5)
The following circumstances shall be considered upon initiation of the alteration of administrative-territorial organisation:
1)
historic reason;
2)
effect on living conditions;
3)
sense of cohesion of residents;
4)
effect of the quality of provision of public services;
5)
effect on administrative capability;
6)
effect on the demographic situation;
7)
effect on the organisation of transport and communications;
8)
effect on the enterprise environment;
9)
effect on the education situation;
10)
integrity of local governments.
(6)
The costs related to the alteration of administrative-territorial organisation, boundaries or change of names of administrative units initiated by the Government of the Republic shall be covered from the state budget pursuant to the procedure established on the basis of subsection 30 (3) of the State Budget Act from the funds prescribed for such purposes to the extent and pursuant to the procedure determined by the Government of the Republic, except upon alteration of administrative-territorial procedure in which case the grant intended to cover for the costs related to the alteration shall be allocated from the state budget based on the Promotion of Local Government Merger Act.
(7)
The local government council which initiates the alteration of administrative-territorial organisation and boundaries of an administrative unit shall establish the extent and procedure for determination of the opinion of residents on such issue, taking account of the following principles:
1)
in case of alteration of administrative-territorial organisation, the opinion of the residents is obtained in all local governments concerned;
2)
in case of assignment of a territorial area belonging to one administrative unit to another administrative unit, the opinion of the residents is obtained in the territorial area concerned by settlement unit;
3)
in case of alteration of the boundaries of the administrative unit according to land readjustment, building and planning needs, the opinion of the residents is generally not obtained; if necessary, only the opinion of relevant residents is obtained;
4)
in addition to the above-mentioned principles, the opinion of such owners of immovables and owners of dwellings as movables located within the territory of the rural municipality or city may be obtained who are not residents of such rural municipality or city.
(8)
The Government of the Republic shall establish the extent and procedure for determining the opinion of residents on the alteration of administrative-territorial organisation and boundaries of an administrative unit initiated by the Government of the Republic in adherence to the principles set forth in clauses (7) 1) and 2) of this section.";
„§ 8. Alteration of administrative-territorial organisation and boundaries of administrative units of rural municipalities and cities initiated by Government of the Republic
(1)
The Government of the Republic shall initiate, by an order, the alteration of administrative-territorial organisation or boundaries not later than one year before the local government council elections by making, through the county governor, a corresponding proposal to the council of the rural municipality or city concerned (hereinafter council). The proposal shall set out a term not shorter than three months for submitting opinions on the issue. The proposal is deemed to be accepted if a response is not received by such term.
(2)
The Government of the Republic shall annex to the proposal:
1)
a letter of explanation justifying the need for the alteration of administrative-territorial organisation or boundaries;
2)
a map together with a description of the boundaries, in the case of alteration of administrative-territorial organisation;
3)
a map of the territorial area concerned together with a description of the boundaries, in the case of alteration of boundaries.
(3)
Upon receiving the proposal of the Government of the Republic specified in subsection (1) of this section, the council shall:
1)
submit to the county governor a reasoned opinion prepared in the form of a decision concerning the proposal of the Government of the Republic by the date specified in the proposal;
2)
agree, at least four months before the regular council elections, with other councils concerned upon the settlement of any organisational, budgetary or other issues related to proprietary rights and obligations as well as issues concerning the preparation of the statutes of the new local government and making any other necessary amendments to legislation likely to arise in the context of alteration of the administrative-territorial organisation or boundaries;
3)
conduct, in cooperation with other councils concerned, the election activities provided in the Local Government Council Election Act (RT I 2002, 36, 220; 57, 355; 63, 387; 68, 407; 72, correction notice; RT III 2002, 22, 251; RT I 2003, 90, 601; 2004, 6, 32) at least 120 days before the election of the new council.
(4)
Upon receiving the proposal of the Government of the Republic specified in subsection (1) of this section, the county governor shall:
1)
submit the proposal of the Government of the Republic on alteration of administrative-territorial organisation or boundaries to the councils concerned immediately after receiving the proposal;
2)
submit the opinion of the council together with the documentation arising from subsection (3) of this section, including his or her own opinion on the matter, to the Ministry of Internal Affairs within ten days after receiving the decisions of the councils concerned;
3)
support the activity of the councils concerned for the conclusion of agreements and settlement of contested issues related to the alteration of administrative-territorial organisation or boundaries.
(5)
The Ministry of Internal Affairs has the right, in relation to implementation of the order of the Government of the Republic specified in subsection (1) of this section, to request other actions, explanations and materials from the county governor.";
2)
section 81 is added to the Act worded as follows:
„81. Alteration of boundaries of rural municipality or city on initiative of council
(1)
A council requesting the alteration of boundaries shall submit a proposal to the other councils concerned in the form of a decision.
(2)
The councils which receive such proposal shall, within two months of receiving the proposal, present a decision concerning their agreement or refusal to initiate the alteration of boundaries to the council which made the proposal. A decision to refuse to initiate the alteration of boundaries must be justified.
(3)
The decisions specified in subsections (1) and (2) of this section shall be forwarded to the county governor and the Ministry of Internal Affairs within ten days after receipt thereof.
(4)
The Ministry of Internal Affairs has the right to make a proposal to the relevant councils to submit an application for alteration of boundaries to another local government if, taking account of the circumstances provided in subsection 7 (5) of this Act, good reason exists for altering the boundaries thereof.
(5)
If a relevant council does not agree to the alteration of boundaries or considers the settlement of issues to be insufficient, the corresponding procedure is terminated.
(6)
If the rural municipalities or city governments agree to initiate the alteration of boundaries, each rural municipality or city government concerned shall guarantee:
1)
conduct of necessary research;
2)
preparation of amendment of statutes and other legislation arising from alteration of boundaries;
3)
settlement of any organisational, budgetary and other issues concerning proprietary obligations and rights resulting from the alteration of boundaries;
4)
transparency and communication to the public of the negotiation process;
5)
obtaining the opinion of the residents of the territorial area concerned by settlement unit.
(7)
The council concerned shall make a decision concerning the application for alteration of boundaries after resolving all the issues specified in subsection (6) of this section.
(8)
Upon alteration of boundaries, the councils concerned shall submit to the county governor:
1)
the decision of the council on the application for alteration of boundaries;
2)
a letter of explanation which shall provide reason for the need to alter the current boundaries, and the size (area) of and number of permanent residents in the territorial area to be transferred from the composition of one local government to another;
3)
the cadastral map (prepared on a scale of 1: 10 000 for rural municipalities and on a scale of 1: 2000 for cities and other densely populated areas) of the rural municipality or city, alteration of the boundaries of which is applied for, indicating both the current and proposed boundaries together with the alterations to the boundaries and a description of the proposed boundaries together with the co-ordinates of the boundary points;
4)
information on determination of the opinion of the residents of the rural municipality or city confirmed by the council which also sets out the time and place of the poll, number of adult permanent residents within the local government, number of residents who provided their opinion and results of the poll;
5)
results of conducted research;
6)
a decision of the council on amendment of the statutes and other legislation arising from alteration of boundaries;
7)
a decision of the council on settlement of any organisational, budgetary and other issues concerning proprietary obligations and rights resulting from the alteration of boundaries;
8)
proposals and objections presented to the council together with a certificate which sets out the dates of receipt of such proposals and objections, and the identity of the persons submitting them, and the result of the council's review thereof. If the council forwards the issue for resolution to the relevant rural municipality or city government, agency or official, the outcome of such act shall also be indicated in the certificate.
(9)
If the alteration of boundaries of a rural municipality or city results in the alteration of the boundaries of counties, documentation and maps shall be submitted to all the county governors concerned.
(10)
The decision of a council concerning an application for the alteration of boundaries shall be made public not later than on the date of submission thereof to the county governor. In the event of assignment of the territory of one administrative unit to another administrative unit, the decision of the council and the necessary documentation shall be submitted to the county governor not later than six months before the date of regular local government council elections.
(11)
A county governor shall submit an application for the alteration of boundaries together with required documentation and his or her opinion to the Ministry of Internal Affairs within ten days after receipt thereof.
(12)
Interested persons may appeal against a decision of a council on the alteration of boundaries and settlement of issues pertaining thereto with the county governor or the Government of the Republic within two months after submission of such decision to the county governor of the location of the council.
(13)
The Ministry of Internal Affairs has the right to request additional information needed for the review or expert assessment of the proposals or objections from the county governor and councils concerned.";
3)
section 9 is amended and worded as follows:
„§ 9. Alteration of administrative-territorial organisation of rural municipality or city on initiative of council
(1)
A council requesting the alteration of administrative-territorial organisation shall submit a proposal to the other councils concerned in the form of a decision.
(2)
The councils which receive such proposal shall, within two months of receiving the proposal, present a decision concerning their agreement or refusal to initiate the alteration of administrative-territorial organisation to the council which made the proposal. A decision to refuse to initiate the alteration of administrative-territorial organisation must be justified.
(3)
The decisions specified in subsections (1) and (2) shall be forwarded to the county governor and the Ministry of Internal Affairs within ten days after receipt thereof.
(4)
The Ministry of Internal Affairs has the right to make a proposal to the relevant councils to submit an application for alteration of administrative-territorial organisation to another local government if, taking account of the circumstances provided in subsection 7 (5) of this Act, good reason exists for altering the administrative-territorial organisation thereof.
(5)
If a relevant council does not agree to the alteration of administrative-territorial organisation or considers the settlement of issues to be insufficient, the corresponding procedure is terminated.
(6)
If the rural municipalities or city governments agree to initiate the alteration of administrative-territorial organisation, each rural municipality or city government concerned shall guarantee:
1)
the conduct of necessary research;
2)
transparency and communication to the public of the negotiation process;
3)
determination of the opinion of the residents of the rural municipality or city.
(7)
The council concerned shall make a decision concerning the application for alteration of administrative-territorial organisation after resolving all the issues specified in subsection (6) of this section.
(8)
Decisions reached by consensus on the formation of electoral districts, polling divisions, election committees and division committees and on the number of council members shall be adopted by the local government bodies concerned pursuant to the procedure provided for in the Local Government Council Election Act, according to the administrative-territorial organisation applied for. Such decisions are deemed to enter into force on the date of entry into force of the regulation of the Government of the Republic on the alteration of administrative-territorial organisation.
(9)
Upon alteration of the administrative-territorial organisation, the council concerned shall submit to the county governor:
1)
the decision of the council on the application for alteration of the administrative-territorial organisation;
2)
the decisions specified in subsection (8) of this section;
3)
information on determination of the opinion of the residents of the rural municipality or city which is confirmed by the council;
4)
results of conducted research;
5)
proposals and objections submitted to the council concerned;
6)
a decision on approval of the merger agreement and annexes thereto, and the merger agreement within ten days after adoption of the decision.
(10)
If alteration of the administrative-territorial organisation results in the alteration of the boundaries of an administrative unit, documentation concerning the boundaries must be submitted in adherence to subsection 81 (8) and § 91 of this Act.
(11)
If the alteration of the administrative-territorial organisation results in the alteration of the boundaries of counties, documentation and maps shall be submitted to all the county governors concerned.
(12)
The decision of a council concerning an application for the alteration of the administrative-territorial organisation shall be made public not later than on the date of submission thereof to the county governor. In the case of alteration of the administrative-territorial organisation, the council decision shall be submitted, together with requisite documentation, to the county governor not later than six months before the date of the regular elections of the council.
(13)
A county governor shall submit an application for the alteration of administrative-territorial organisation together with required documentation and his or her opinion to the Ministry of Internal Affairs within ten days after receipt thereof.
(14)
The Ministry of Internal Affairs has the right to request additional information needed for review or expert assessment of the proposals or objections from the county governor and councils concerned."
4)
section 91 is added to the Act worded as follows:
„§ 91. Merger agreement
(1)
In the case of merger of local governments, the councils of the merging local governments shall arrange for the preparation of a merger agreement which shall provide:
1)
the name and status of the local government, and use of insignia;
2)
amendment of statutes and other legislation arising from alteration of administrative-territorial organisation;
3)
validity of legislation (until the entry into force of new legislation, current legislation shall remain in force in the territory of establishment thereof);
4)
validity of development plans;
5)
issues related to the structure and employees of administrative agencies and agencies administered thereby;
6)
settlement of possible organisational, budgetary and other issues concerning proprietary obligations and rights resulting from the alteration of administrative-territorial organisation;
7)
term of validity of the merger agreement;
8)
other issues considered necessary.
(2)
The following shall be annexed to a merger agreement:
1)
a letter of explanation which shall set out the need and justification for the alteration of administrative-territorial organisation, the size of the territory (area) and number of permanent residents;
2)
audited annual reports of the rural municipalities or cities which have decided to alter their administrative-territorial organisation;
3)
the map of the merging local government on a scale of 1: 50 000 which sets out the current boundaries of the local governments applying for merger, and the boundary of the new merged local government. If the local governments are not merging in their entirety or the merger results in the merging of a territorial area of a local government, a description of the boundaries shall be annexed to the map, indicating the geographical coordinates of the section of the boundary which, compared to the former boundary of the local government, will be altered.
(3)
If a local government plans to use the merger grant specified in subsection (6) 1) of the Promotion of Local Government Merger Act for the financing of investments, a justification for making the investments related to the alteration of administrative-territorial organisation together with a corresponding budget shall be annexed to the merger agreement.
(4)
The merger agreement together with its annexes shall be displayed for public examination, the public shall be granted an opportunity to examine such documents and a term, which shall not be shorter than three weeks after the beginning of the public display, shall be set for submission of proposals and objections on the matter.
(5)
The proposals and objections presented to the council together with a certificate which sets out the dates of receipt and the persons submitting such proposals and objections, and the result of the review thereof by the council shall be annexed to the merger agreement.
(6)
The merger agreement and annexes thereto shall be approved by a decision of the council concerned. If alteration of the administrative-territorial organisation results in the alteration of the boundaries of an administrative unit, the merger agreement and annexes thereto shall also be approved by the council of the rural municipality or city whose boundaries are to be altered. If the council of the rural municipality or city whose boundaries are to be altered does not approve the merger agreement, the procedure of alteration of the boundaries of the rural municipality or city shall be terminated.
(7)
The merger agreement together with the annexes thereto shall be published at the website of the rural municipality or city after approval thereof by the relevant councils. The merger agreement shall be published in the Riigi Teataja1.";
5)
subsection 10 (4) is amended and worded as follows:
„(4)
The merger agreement entered into on the basis of § 91 of this Act and agreements reached between the former councils concerning the settlement of the issues provided by clause 8 (3) 2) of this Act shall enter into force as of the date of announcement of the results of the council elections.»;
6)
section 141 is added to the Act worded as follows:
„§ 141. Implementing provisions
(1)
If the Government of the Republic has not issued the regulation specified in subsection 10 (1) of this Act concerning a local government who wishes to initiate alteration of the administrative-territorial organisation, such local government must send the documentation related to the administrative-territorial organisation to the Ministry of Internal Affairs and the county governor within ten days after the entry into force of the Promotion of Local Government Merger Act, and enter into a merger agreement in compliance with § 91 of this Act.
(2)
Except in the case specified in subsection (3) of this section, no new budget for the local government formed as the result of a merger shall be passed for the period beginning on the date of announcement of the results of the council elections of the local government formed as the result of alteration of administrative-territorial organisation and ending at the end of the budgetary year. The merged local governments shall continue performance of their budgets which were passed separately.
(3)
The council may pass the budget of a local government formed as the result of alteration of the administrative-territorial organisation by the year of merger if the results of the council elections of the local government formed as the result of alteration of the administrative-territorial organisation are announced not later than one month before the date specified in subsection 14 (2) of the Rural Municipality and City Budgets Act (RT I 1993, 42, 615; 1995, 17, 234; 1997, 40, 619; 2000, 7, 40; 2001, 56, 332; 2002, 64, 393; 2003, 88, 588). The revenue, expenditure and financing transactions contained in the draft budget being reviewed by the merged local governments shall be consolidated line-by-line and the transactions between the merged local governments shall be eliminated.
(4)
The term for submission of the draft budget specified in subsection 11 (1) of the Rural Municipality and City Budgets Act does not apply in the case specified in subsection (3) of this section.
(5)
In the case specified in subsection (2) of this section, submission of the reports established based on § 261 of the Rural Municipality and City Budgets Act shall continue separately for each local government.
(6)
The annual report of the year of merger shall be prepared based on § 26 of the Rural Municipality and City Budgets Act for the local government formed as the result of a merger. The revenue accrued, expenditure made and financing transactions performed during the period which starts at the beginning of the budgetary year and ends at the date of announcement of the results of the election of the local government formed as the result of alteration of the administrative-territorial organisation shall be consolidated and the transactions between the merged local governments shall be eliminated."
§ 9. Amendment of Local Government Organisation Act
Subsections (3) and (4) shall be added to § 541 of the Local Government Organisation Act (RT I 1993, 37, 558; 1999, 82, 755; 2000, 51, 322; 2001, 82, 489; 100, 642; 2002, 29, 174; 36, 220; 50, 313; 53, 336; 58, 362; 61, 375; 63, 387; 64, 390 and 393; 82, 480; 96, 565; 99, 579; 2003, 1, 1; 4, 22; 23, 141; 88, 588; 2004, 41, 277) worded as follows:
„(3)
A rural municipality or city mayor released from office as the result of alteration of administrative-territorial organisation of the rural municipality or city at the initiative of the councils shall be paid a benefit to the extent of the six months' salary.
(4)
The benefit provided in subsection (3) of this section is not paid if the council elects the rural municipality or city mayor for a new term of office."
1 RT = Riigi Teataja = State Gazette
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